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An Explanatory Report Regarding the Fund, Called "Liquidated Debt" 

 

Because I will offer an investment of money to the public on a fund, which is new 

and almost entirely unknown, I am obliged to let it be known by means of a detailed 

report.  To this end, I will divide this message into two parts.  First, I will describe the 

essence and nature of this fund.  Second, I will explain why I hold it to be a solid 

investment.  To understand the essence and nature of this fund, one should know that in 

the year 1775, when the inhabitants of British North America began to throw off the yoke 

of English rule, they were not equipped with weapons, magazines, and especially a 

treasury and so money - the lifeblood of war - was lacking; while in contrast their 

enemies were well equipped with soldiers, money, and weapons. The love of country and 

of freedom, which they sought to defend, compensated for the notable lack of everything 

else. 
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  The whole nation was willing to support the views of the assembly of deputies 

from the various colonies, to whom the management of their general interests in the war 

against Great Britain was delegated; and which assembly would be called from then on 

the Continental Congress of the United States.   

 Individuals provided the troops with food, arms, clothing and other necessities 

and received in exchange certain "Loan Office Certificates" as payment, which were 

conferred upon them by the Congress; and to the fulfillment of which the thirteen United 

States were formally bound, pursuant to article 8 of the Articles of Confederation.   

 While the crisis continued, so did the fiery enthusiasm of the people, and the 

issuance of these certificates was not excessive; they remained up to date and were 

considered to be of the same value as specie.  But while it was necessary to obtain a 

multitude of supplies to facilitate the war from Europe and the West Indies, due to the 

lack of sufficient hands for agriculture as well as by the destruction of crops by the 

enemy, Congress was required to pay for bare necessities outside of the country with 

specie, so that the said certificates were used instead of specie, first as a substitute, until 

eventually all payments were made in this manner.   

But meanwhile the congress was forced to continue giving out Loan Office Notes 

instead of specie, the sums of which grew continuously, and more were required to 

compensate for the lack of specie. This in turn had the effect that people no longer 

accepted them at the value which was printed upon them, and so that their values 

decreased, while at the same time the issuance of certificates increased, until ultimately 

one hundred dollars in certificates were being exchanged for two and a half silver 

"dollars," which is how Americans refer to Spanish coins that are known to us by the 
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name "piasters," and which is still to this day the most common and viable coin in the 

United States, and the currency in which the Congress keeps its books. At that time, for 

instance, if one had to pay for a horse in cash the cost would be sixty dollars but in 

Certificates it would be twenty-four hundred dollars.   

One sees a series of proposals and resolutions in Congress and that this 

considerable assembly is at all times inspired to maintain the public good.  They not only 

regarded it as a duty of gratitude and fairness to those residents and others who supported 

them in their time of greatest need and put them in shape to resist the supremacy of the 

English, so that the purpose of why one had taken up arms, was achieved: but also as a 

task which was strongly bound their fundamental interests.   

As a consequence of this, and after some diligent research, on June 28, 1780 there 

was issued a table according to which the value of the Loan Certificates in specie was 

calculated and determined according to their daily annotations.1  Because it is clear that 

at the time when the Certificates were already markedly reduced in price, the suppliers 

who received their payment in that paper increased the prices of such goods in 

proportion.  Nothing was therefore fairer than that of the proportion of this paper money 

to minted coin at that time when the former was distributed by the Congress, which 

would determine the value thereof, which is the basis of this scale or table.  It was found 

that until September 17, 1777, a 100 dollar Certificate was issued for an equal number of 

100 specie dollars, and from September 18 to December 31 of that year regularly 

reduced, such that on the last aforementioned date 100 Dollars in Certificates were worth 

only 7 (4/9) or nearly 72 Dollars in Specie.  In 1778, the same 100 dollars continued to 

                                                 
1 Worthington C. Ford, ed., Journals of the Continental Congress, 1774-1789, vol. 17(Washington, DC.: 
U.S. Government Printing Office, 1904), pp. 566-67. 
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depreciate until it was worth 13 (87/90), and from January 1779 to March 1780, so that 

the same was ultimately valued at 2 (1/2) Dollars.   

In the table, the specified values of 100 Dollars were stated on the first day of 

each month, and the value of 100 Dollars on a given day of the month was found by 

taking the difference between the prices on the first day of the current and following 

month, and then basing the value upon the difference between the two.  This process, is 

as accurate and fair as can be dealt with in that kind of business and circumstances, and 

that is why I have not found anyone who has complained about this table or, in any case, 

shown displeasure.   

According to this scale, the finances of Congress were brought on a firmer and 

more solid basis, after which it was argued that, in order to do right by everyone the true 

amounts of these debts should be repaid.  Accordingly there were officials appointed in 

each of the states to who were required to calculate the value in specification of each loan 

certificate offered to them according to the table, and to issue a new certificate of the 

reduced specification value; for which new certificate, bearing six per cent interest in a 

year was promised.  In addition, the holders or owners of these certificates were given the 

freedom to retain them either in that form, or to endorse them in the books of the treasury 

of Congress, just as is customary in England with regard to the national funds of that 

country.  The residents of the states and places which are far removed from the locations 

of Congress and the Treasury that choose the first type, did so for the reason that the 

indents or coupons which are issued annually are accepted as payment at the counters of 

the offices which receive the taxes.  Thus, they feel comfortable with them, and can make 

use of the Interest domestically, even before they put the Interests of their sum in the 
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books; yes, so the cover, cost and effort of the last whole can be saved.  But for some 

others, especially for such creditors of Congress who live on another continent, it is better 

that the debt is written in the books of the accounts payable of the Congress; then to 

avoid the danger of sending them on the sea, and a declarator shows the Interest: and one 

can then receive the Annual Interest by means of an Agent.  Although there are four 

kinds of liquidated Certificates, all of which contributed to the liquidated debt, and thus 

to this Fund, it is preferable that such parts which must be the basis for making a 

monetary investment for Holland, should be made in the books or the treasury of 

Congress in the names of gentlemen accredited by the public: which, for the reasons 

already stated, is also the most secure, as I am told that among the unlicensed Certificates 

there have been counterfeits for sale, which it is said that the English did during the war 

in order to confuse the finances of Congress as much as possible, to undermine its credit. 

This is a situation that makes it not only dangerous for foreigners to buy American 

Certificates, but which can also bring down the prices significantly.  Our effect is 

therefore one of the liquid and recognized debts of the United States Congress of the 

United States, which is brought to the same real value in specie and is apparent in the 

books of the Treasury. It is therefore not subject to any falsification and completely free 

from all reductions in value, except that which can occur by the reduction of the credit of 

a nation. 

I am going to my second point now, wherein I will present the reasons for why I 

see the fund as solid.  All credit given to a sovereign, who may be made to repay it with 

great difficulty, is based on the conceptions that people have these two things.  First of 

all, of its ability, and secondly, of its persistent desire and propensity to fulfill the 
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commitments that they have made.  Therefore, we must examine what we can determine 

upon these grounds regarding the Congress.2 

 Concerning the first, it is true that the new republic of America has been relatively 

less immersed in debt than the richest states of Europe; yet on the other hand it is also 

true that it possesses much less gold and silver.  Thus, the primary reason for which we 

can feel secure in our sense of  this is the prospect of the naturally rapid growth of 

population; the growth and prosperity of the Commonwealth, based on its immense size 

and continued fertility of the soil; the abundance of rivers and waters suitable for fishing 

and commerce; its far distance from Europe, which creates little danger for the people 

there to become caught up in wars on this side of the sea; and no other neighbors than 

some weak bands of people inland[Indians]; and most especially the nature of the 

government of the land, in which the most extensive religious and constitutional freedom, 

more than anywhere else, has a place.  In short, if one does not take into account internal 

divisions and disagreements, or uncommon natural disasters (of which little is heard), it 

seems that there is nothing which could hinder the quick and tremendous development of 

that Land. There is therefore in my opinion hardly a kingdom or commonwealth in 

Europe which men could have more confidence in, on the basis of the capacity of the 

debtor.  

 In regards the second point; as far as one can determine, the willingness and 

inclination of Congress to keep sacred commitments, which will become readily apparent 

by examining a series of consecutive resolutions, passed by that considerable assembly, 

                                                 
2  To give context for this investment opportunity, 37 Dutch Schellings= £1, £150=1,111 Guilders (Florins) 
see John J. McCusker, Money and exchange in Europe and America, 1600-1775: a handbook 
(Chapel Hill, NC: University of North Carolina Press, 1978) 45-53. 
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which I will shall share here by means of illustrating certain examples.  Still in the throes 

of war, the latest March 18, 1780 Congress already adopted a solid resolution on that 

subject.   

 On April 10 thereto, nominated by a Commission, in order to estimate the manner 

in which to estimate and to liquidate the substantial value of the credit or, in addition, to 

Loan Office Notes. 

 On April 18 of the same year, the proposal of the commission was taken into 

consideration, and various changes proposed, “The first being read, viz. That Congress 

will, as soon as may be, make such provision for discharging or continuing the loans that 

have been made to these United States on loan office certificates, as that the holders of 

them shall sustain no loss thereon, by any depreciation of the bills loaned subsequent to 

the respective dates of said certificates.”  

 On the June 28, when the Congress deliberated on news about the resolution so 

resolved, Congress resolved further, “That the value of the bills when loaned, shall be 

ascertained for the purpose above mentioned, by computing thereon a progressive rate of 

depreciation, commencing with the first day of June, 1777, and continuing to the 

eighteenth day of March, 1780, in geometrical proportion to the time 

from period to period, as hereafter stated, assuming the depreciation at the several periods 

to be as follows, viz.  On September 1, 1777, as 1.25 of a dollar in said bills for one 

Spanish milled dollar. 

 “On  March, 1, 1778, one dollar and three quarters of a dollar of the said bills, for 

one Spanish milled dollar; on September 1, 1778, as four of the former for one of the 

latter; on March 1, 1779, as ten of the former for one of the latter; on September 1,  1779, 
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as eighteen of the former for one of the latter; and March 18, 1780, as forty of the former 

for one of the latter: On May 22, 1781, it reaffirmed its commitment to "all the debts of 

the United States as soon as possible to be liquidated to such value, if agreeable to the 

creditors "3  

 It does not appear that interest was paid during the war, and it could also be said 

of the circumstances in which they then found themselves were unexpected, not only 

because the ever-increasing cost for the country of continuing its opposition to British 

violence was depleting it in such a way that the payment of the interest could become 

burdensome to produce, but also because in that situation it was not possible to devise the 

necessary arrangements to do so. 

 The great size of the country, the encumbered relations, and the great multitude of 

subjects which were even more urgently required the attention of Congress, made all 

unanimous arrangements for this impossible during this devastating war.  However, on 20 

January 20, 1783, by the announcement of the peace between France and Great Britain, 

the preliminary articles between the aforementioned kingdom and the United States, 

already held on November 30, had come into effect, and thus the Government received 

some more space, or there was already on April 18, 1783 a certain resolution passed by 

nine of the thirteen states in the Congregation, and subsequently on the 26th of that 

month a detailed address made to the individual states containing that resolution,  

 that it would first and foremost recommend to the respective states: 

                                                 
3 [U. S. Board of Treasury,] “Table for the Payment of Principal and Interest of Loans, Agreeable to the 
Resolutions of Congress, of the Twenty-eighth Day of June, 1780 (Philadelphia: David C. Claypoole, 
1780), 2. 
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I.  That they would grant power to Congress, to suspend a certain tax of 5 pCt. 

of the value of the foreign imported goods. 

II. That the states, in the manner judged by each of them to be the most 

convenient, had to make substantial and immediate revenue, amounting to 

1500,000 dollars, with the shares or quotas thereof required by each of the 

States being specified. 

 

 As apparent from the address itself that Congress sought for years to persuade the 

states to secure both of those funds by means of a lasting and irrevocable act, or to 

determine that the first one which was budgeted for just about 900,000 dollars, would not 

be enough for the repayment of all of the interest, which was just over 2.4 million dollars: 

trusting Congress that the resolution of the Principal could occur at this time, by means of 

the income from the natural enlargement of trade; with the requisite that first, the 

necessary circumstances should be brought about; and finally from the sale of vacant 

lands.   

 Congress urges this settlement for all compassionate reasons, derived from the 

importance of from the honor and dignity of the state from the right and the gratitude 

owed to those residents and foreigners who with their assets or in person had cooperated 

to defend their good cause, and bring to the present glorious and desirable conclusion.  In 

short, this address is a testimony of a healthy politics, and deserves to be read by all who 

wish to have a fine understanding of the ways of thinking and the state of affairs in 

America. This and such real pieces deserve more faith than the loose messages of English 

news-writers.  Furthermore, the resolution promises, expressly stating that the proceeds 



 10 

of these revenues can be used for nothing, other than payment of the principal or interest 

of debts arising from the war, on the credit of the United States.  Thereafter, always eager 

to bring the finances on a regular footing, there was an order given by the Congress to the 

Superintendant of Finance on August 18 to execute an enlargement of the national and 

foreign debt, with the interest accumulated to the year 1784 therein.   

 But nevertheless, all the individual states appear to be convinced as much as 

Congress of the fairness and necessity to give to the creditors of the whole of the United 

States the assurance that they will make the payment, which is in their ability to do.  

However, this has not yet been settled in full. The reason for this is that, at the address of 

the Congress, it was proposed to the individual states that the officials, who will receive 

those taxes, would be responsible only to Congress.  Certain states understood this to be 

dangerous to their sovereign independence, for which they are extremely jealous. This 

circumstance has hitherto caused very much trouble to Congress.  Repeated insistence 

has been necessary from time to time to convince some States; yet such is it that desired 

result has occurred, that first the one State and then later the other have consented to the 

proposed measures.  As I am told, now at most two, namely Pennsylvania and New York, 

but apparently only one, as the latter according to the latest tidings is inclined to agree to 

the tax but desires a different way of receiving it which it judges to be less burdensome. 

 One has many reasons to expect that this difference will soon be resolved, and so 

the experts assure that the taxes will be implemented within a few months with the 

consent of all thirteen states.  But as this matter has not yet concluded in as expedient a 

manner as was desired, Congress had to devise other means by which it could satisfy the 

creditors.  According to the Articles of Confederation the individual states are obliged to 
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pay such sums as the quotas which are demanded of them by Congress,  towards the 

payment of the general debt, without them reserving for themselves the right to refuse 

such payments, as have the Seven United Dutch Provinces, who have reserved the right 

to not agree to the petitions of the Generality.   

 As a result of this, the Congress, on April 27, 1784, formed a requirement or 

demand of the required money, and in particular of the overdue interest on the foreign 

and domestic debts, the last fixed until December 1783; at which demand the quotas of 

special states were also determined. 

 One similar requisition, dated September 27, 1785, regarded the payment of the 

debt till December 31, 1784, and a third requisition of August 2, 1786, made for that 

which appeared on December 31, 1785.  There are no messages as to when the interest 

could be expected but it appears that it will be soon.  But, since I know by several means 

that the interest was paid until 1785; since I have in hand the receipt of one of the 

paymasters, and one can decide on that basis that both of the first requisites must have 

been met.  The paymaster declares, "that he is authorized to pay the due interest on the 

liquidated debt to the New York State residents, and to all foreigners, NB. who are not 

resident of one of the twelve other United States, "(these addressing themselves to the 

Paymasters in the State where they live) “and those Certificates have been liquidated or 

brought to their specie value by the Register or Bookkeeper of the Treasury: Moreover, 

that he has paid this Interest and continues to pay to any person authorized to claim it, 

according to the prescription of the resolution of Congress dated September 27, 1785. He, 

as a result, also carries on NN a sum of 7702 32/90 Dollars; and on the back of the 
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Certificate, which is attached to this declaration, one finds the Interest paid until 31 

December 1784. 

 However, I acknowledge that I have not been told how or when the interest has 

been paid, whether the deadlines have been met, and whether they have been paid in 

specie or in the indents (certificates), which I spoke of on page 5. It appears, however, 

that those indents or coupons, as they are called by the recipients of the taxes, cannot 

afford anything under parity, and I am assured that the Treasury in New York can only 

pay interest in specie.  

 However, it may be the case that one can enjoy his interest earlier by means of 

these Indents, as those coupons can be issued before the determined day on which the 

States furnish their payments to the Treasury of Congress, which cannot differ from the 

specie amount, as opposed to those thereafter. Everything is still irregular; regarding the 

Interest Payment until Primo January 1785, we first received word of it at the end of the 

past year. And, as I said above, we have not yet advised the payment of the interest of 

Primo, January 1786, which is why I deemed it necessary to negotiate alongside my 

purchase of liquidated debt to be able to include the Interest expired on the first of 

January 1786 until such time as I will be certain that I will have here the Interests that 

expire on the first of January 1787 at the end of that year, so as to be able to fulfill it on 

the day of expiration.   

 In short, I think, because of the fact that I have not been told of the payments, 

which seem to have been made up to date, make it possible for such a prompt payment of 

the Interest by this new Republic as by any empire, or commonwealth in Europe, and that 

one can expect much quicker repayment of the principal sum of money because of the 
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resource that only they have – undeveloped land for sale.  Anyone who observes this 

story with attention and impartiality will, just as I do, acknowledge that no country in 

similar circumstances can respond more quickly and more vigorously to the obligations 

which good faith demands than Congress has; and one will be even more convinced of 

this when they have the opportunity to see this more broadly expressed in the Resolution 

of Congress.  And also, when one considers that piece they will rightly conclude that in 

that form of government, in which the nation itself governs the affairs of finance, there is 

less danger of violating their promised word than in an autocratic government. The latter 

may sometimes have a tangible advantage at breaking up harder engagements4, but when 

the people (or the nation itself) have an influence on the Government, and so to speak, 

govern alongside it, it means that the government maintains a constant staff, as well as an 

indirect interest in maintaining its obligations.5  

 This is the reason why Britain's credit is better than that of France, 

notwithstanding that the latter empire is no less powerful.  And in this regard, the form of 

government of the United States of America provides similar assurances for the 

maintenance of good faith and the continuing desire to do right by its creditors, for which 

England is so very famous.  And when I fix my eye upon the steady course which 

American money loans have had here in the United Provinces at a time when one had no 

evidence yet, but could only expect that Congress would follow the rules of a healthy 

statecraft in regards to maintaining the public faith, it seems to me that many of my 

                                                 
4 The implication of this phrase is that monarchies will abrogate financial obligations because the decision 
to do so is made by one person. 
5 Similarly, this phrase suggests that republics are more likely to honor their obligations because a 
collective group borrowed the money, not an individual person.  It would be far more involved for a 
republic, which requires debate and a majority, to abrogate its debts. 
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fellow citizens are of the same understanding, and persist in it, in spite of continuously 

falsified or at least one-sided and exaggerated messages from English journalists in the 

wake of their loss of that territory.   

 There is only a single valid objection against an overly expansive credit for 

Congress. The Republic is composed of thirteen individual and independent states, spread 

out over a large area of land, so that many of them are far away from each other, and thus 

naturally often have conflicting interests.  Therefore it does not seem impossible that at 

some point the union that links all those states to each other might be broken.  If my 

purpose was to encourage my countrymen to give credit to Congress without regard to 

the rules of precaution, then I would also offer some reasons to prove that it is not likely 

that the American union will soon fall apart.  But I have only intended to evaluate the 

subject on its merits, and not to evaluate it as perfect and completely without difficulty.  I 

acknowledge that this is a substantial objection to becoming an indefinite participant in 

American bonds, for which one should fear for their capital and interest.  But one will 

also agree that at least in our present circumstances, such fear may have more grounds in 

relation to the Generality or Union of this Land (the United Provinces of the 

Netherlands), and there is therefore no reason to be more worried about the debts of 

Congress, than one would about those of our own Generality.6 

 In short, nothing is perfectly certain. Great Britain was brought to a state in the 

course of the war, which caused even prominent experts to worry that the British 

government would, despite the best intentions, be unable to meet its commitments.  

                                                 
6 Tension between Orangist(pro-English) and Patriot(pro-French) sections of society had been growing 
since the arrival of John Adams in 1780.  In 1787, Queen Wilhelmina, Frederick the Great’s niece, was 
arrested while trying to return to The Hague.  In response, the Prussian army invaded the United Provinces 
and freed the Stadholder’s wife. 
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Regarding the loans of France, the Holy Roman Empire, Russia, Denmark, Sweden, and 

as many others as there are, one can make some well-founded remarks: all of them 

depend on future chance circumstances and events like the United States.  Moreover it is 

wise to divide one’s assets into different currency loans; and in this case America, just as 

good as other states, deserves to be eligible; and since it offers an interest rate which one 

can seek in vain amongst the poorest accredited countries, it deserves attention for this 

reason alone.   

 One will rightly ask, if all this is true, if Congress deserves so much credit, how 

is it that the liquidated debt can be bought so cheaply that the profits that will be drawn 

from it would exceed that of all other money loans going?  I will try to provide you with 

a sufficient explanation.   

When the Colonies stood up against England, considerable fleets, and powerful 

armies, stood against them.  They swept across the country, and caused great devastation, 

as well as a significant number of casualties. The inhabitants of that land had to arm 

themselves and take to the field. Agriculture, and specifically those products which were 

suitable for export and foreign trade, was hindered and reduced. Trade was especially 

impaired, and a large part of that which was anticipated fell into enemy hands. 

Meanwhile, many things were needed which could not be obtained domestically, or could 

not be produced due to a shortage of manpower. Clothing for the soldiers, arms, and other 

war materials had to be acquired from all over Europe and the West Indies, and in greater 

quantities than were actually needed, because a great amount was captured by enemy 

warships and pirates. To pay for this without domestic products to trade, and almost no 

credit, it was necessary to use what gold and silver there was as payment, and the 
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resulting scarcity of specie was such that it could not be replenished even in 3 or 4 years 

after peace was made. This scarcity of specie continued to increase, due to the untimely 

shipments of all kinds of goods which were brought to post-war America from all 

countries of Europe, including Holland, to America.   

This poorly planned business of course caused significant damage to the 

European merchants, and fell to the advantage of the residents of the United States 

(because the aforementioned goods could be obtained for low prices), nevertheless, 

because of this lack of sufficient domestic products to trade, even more money was 

ultimately exported to Europe. It was this method of payment that was most preferred by 

the European merchant over products from that country which had become so expensive 

that they could not be sold abroad except at a great loss.  This was in turn beneficial to 

the planter when he sold his products domestically, yet everything came together to make 

the gold and silver extremely scarce.  This is however, one circumstance which will 

slowly change, due to an increase of populations and agricultural development and the 

resultant increase in exports, a prosperity the happy consequences of which could be 

delayed by an already overly inflated dependence on foreign goods.  Now consider a 

country in such circumstances. Keep in mind, above all, that the lands are cheap and low-

taxed, and it is clear that the profits are very high, and therefore the interest of scarce 

amounts of money must be extremely high.   

Now that country, apart from the debts of the individual states, as there is still 

around eighty million guilders of domestic and general debt, it is no wonder that many 

are desirous of taking advantage of it, even at great cost, to be able to use the money.  In 

addition, the uninformed are held back from purchasing funds because of counterfeit and 
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forged Certificates, which, as we are assured, are to be found in abundance; in particular 

it appears that few houses of commerce, native or foreign, who have gone thither have 

enough knowledge of this matter.  At least I myself and others with me have tried in vain 

to obtain more information about it.  Everything that was written was so uncertain that it 

was not sufficient to encourage a cautious man to speculate. What little I was able with 

great difficulty to glean from the Resolution of Congress which I had occasion to receive, 

and from messages from France, England, and conversations with various inhabitants of 

the 13 states, I presently set forth to my fellow countrymen.  I trust that every sensible 

person will no longer be surprised that these securities are sold so far below that value 

without the need to work with any suspicions about the fund's solidity. 

Far from it, that the price for which I could have bought the liquidated debt would 

have scared me, it seemed so natural to me that I spent almost all my efforts for one and a 

half years to become thoroughly educated.  I now believe that in that price lies the 

encouragement for me and my countrymen who want to participate in a business which is 

built on solid grounds and promises more advantages than any other financial investment 

currently known.  Does anyone think that my investigation was insufficient, that my 

conclusions are incorrect, or my reasons are unfounded? Then they are most obliged to 

show me where it is insufficient, inaccurate or unfounded.  For I will greatly receive 

enlightenment, as I am not in search of benefit for myself other than that which comes 

along with security and benefits for others. 

I conclude with this observation: while it took quite a bit of effort to learn how to 

buy the Liquidated debt in America, I have not been able to fully discover the price of it. 

It seems that it is very unequal, because to those people who are not in need of money, 
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and who use the coupons to pay their taxes (as is the case of the planters on the land), are 

reluctant to surrender them: while those [bondholders] who need money, in contrast, do 

not always find enough buyers, and they often have to drop to very low prices.  As I now 

suspect that this and similar funds will quickly rise as soon as New York has voted in the 

Act of Impost, and above all as soon as similar funds become more familiar in wealthy 

Europe, [I have] decided to contract 840,000 Dollars.  I have purchased 60% of that, so 

that by means of investment I can achieve my steadfast goal, more than ever before, of 

allowing my countrymen to draw as much profit as possible from their money, which 

they give out to foreigners.  For I am fully certain that high rates of interest alone do not 

make an investment dangerous, as a general rule, but rather a lack of capacity or goodwill 

in the debtor. 

If no effort and labor are spared, one can earn high interest from securely 

expanded capital, while on the other hand one can trade thoughtlessly and run a great deal 

of risk, being happy with a low interest rate and imagining this to be safe. Thus, laxity 

and a lack of research on the one hand, and greed without an eye towards security on the 

other, are almost always the reasons that so many investments have met with a bad result. 

One would wish that the traders in securities always demanded the maximum possible 

clarification before they made an investment - because in this regard, many individuals 

are unable to do so, lacking either the necessary expertise, time or desire. 


